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Memorandum of Understanding
Between
Korea Power Exchange, Hawaii Public Utilities
Commission, and Hawaii Natural Energy Institute

This Memorandum of Understanding (hereinafter “MOU”™) is hereby agreed upon and
entered into on November ___ 2019, between the Korea Power Exchange (hereinafter,
“KPX"™), Hawaii Public Utilities Commission (hereinafter, “HPUC”) and Hawaii Natural
Energy Institute (hereinafter, “HNEI”). HPUC, HNEI, and KPX may hereinafter be referred
to individually as a “Party” and collectively as the “Parties.”

The Parties:

KPX was established in 2001 pursuant to the Electric Utility Act to operate the electricity
market, the power system, and the real time dispatch in Korea in a fair and transparent
manner. KPX controls the operation of Korea's electricity market and the power system, as
well as the execution of the real time dispatch and the establishment of the basic plan for
supply-demand. KPX provides support for the Korean government’s green energy policies
and plans, such as establishing the basic plan for long term electricity supply and demand.
KPX is now putting its efforts into demand resource trading, Renewable Energy Certificates
(REC), Energy Storage System (ESS), and Smart Grid to strengthen the electricity business
platform initiatives and invigorate the national economy.

HPUC was established in 1913 to protect the public interest by overseeing and regulating
publie utilities to ensure that they provide reliable service at just and reasonable rates. As of
fiscal year 201g, the HPUC ragulates 1,806 entities, which includes all chartered, franchised,
certificated, and registered public utility companies that provide electricity, gas,
telecommunications, private water and wastewater, and motor and water carrier
transportation services in the State, HPUC also oversees the Public Benefits Fee surcharge
which is used to fund and support energy efficiency programs and services implemented by
an independent third-party administrator on the islands of Oahu, Maui, Molokai, Lanai and
Hawaii.

HNEI is a research unit of the School of Ocean and Earth Seience and Technology at the
University of Hawai'i at Manoa conducting research of state, national and global importance,
HNEI develops, tests, and evaluates novel renewable energy technologies and leverages its
in-house work with public-private partnerships to demonstrate operation and integration of
emerging technologies into the energy mix. Founded in 1974, HNEI was established in
statute in 2007 to address critical State energy needs.

Now, therefore, the Parties hereto agree as follows:

1. Cooperation Areas

The Parties shall endeavor to cooperate and work fully with each other on the following
matters and items, the details, terms and conditions of which will be subject to further
negetiations and agreement, if any, by the Parties,



A, Sharing of information regarding electricity market regulation;

B. Cooperation on the improvements of renewable energy deployment,
transmission and distribution systems, and forecasting;

C. Exchange of personnel including experts on the electricity industry and policy

making;

. Training for each Party’s employees on electricity industry advancement;
Sharing of information and collaboration on new businesses including, but not
limited to, demand response;

F. Hosting periodical workshops in Jeju, South Korea and Hawaii, United States in
rotation, for which it would be appropriate for the hosting Party to arrange for
the venne and refreshments served at the venue. It is expected that all other
axpenses related to the workshop would be covered by the participating
individual or organization.

Mo

2, Coordinators. Each Party shall designate a general eoordinator to facilitate the exchange
of information. Requests to exchange information shall be made through the general
coordinators. The general coordinators are as follows:

For HNEI: Mr. Mark B. Glick, Specialist
For HPUC: Mr. David C. Parsons, Chief of Policy and Research
For KPX: Mr. Sang-il Kim, Intarnational Affairs

3. Non-Binding Effect. It is hereby recognized that this MOU is a non-binding agreement
that may be terminated by either Party with go davs advance written notice to the other
Party. All operations, guidelines and policies of each of the Parties shall remain in effect
and are not altered by this agreement.

Signed in duplicate in 2019, in English, with each Party retaining one original copy.

Young-Tak Cho
Chairman & CEO
Korea Power Exchange

James Griffin
Chair
Hawaii Public Utilities Commission

Richard E. Rochelean
Director
Hawaii Natural Energy Institute



